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PRIVILEGED & CONFIDENTIAL ‘ \
ICHEIC MEETING WASHINGTON 4-5 APRIL 2000 \

Valuation: Report by ICHEIC London \

Guide to Valuation Procedures |

Although there are still some unresolved issues, they mainly affect only a few cases.

It has therefore been possible to produce a set of guidelines for use by the companies in
assigning values to valid claims and for reference by ICHEIC and its agents, including the
Appeals Panel. The guide brings together in the form of a working document the
decisions taken on the determination of policy values and their revaluation to current
levels. The guide is being circulated now to ICHEIC as a separate paper with this note
for information and in the hope that it can be used more widely and, in due course be

published.

Open Issues
There remain a few unresolved issues. Where they affect the Guide, they are highlighted

in the text.

Valuation for 2000 and after

The valuation decisions brought value up to the end of 1998. For 1999 figures are
available (and have been incorporated in the multipliers) for all relevant countries except
France & Belgium. We hope shortly to bring the table of multipliers fully up to date .

For offers made after the start of the year 2000 further updating will be necessary.
One problem is that consistent data on bond yields does not become available until some
time after the event. Rather than delay and in order to simplify administration, the
proposcd procedure is to
Adopt the published annual bond yield of a representative government bond
on the first day of business for the New Year
- Add to the offer a fraction of the yield, amended at quarterly intervals (from 1
April 2000; offers madc before are being handled differently by the
companies)
- Thus the fractions are ' of the bond yield up to 30 June, % from then to 30
September and the full yield from then until the end of the year.
- The process would be repeated in 2001

It is suggested that this proposal should be further discussed with the members of the
Valuation Group.  They are embodied in paragraph 13 c of the Guide.

Average Values

ICHEIC agreed at its last meeting to base the payment of valid claims - for which no
policy value was known — on the average policy values in each market estimated by the
Pomeroy/Ferras task Farce updated by the agreed multipliers for each country. A revised
list of these values, with their dollar equivalents in current terms is attached to this note.

It should be stressed that the data available to the Task Force for some countries
(especially Belgium and Holland) was uncertain, and therefore, if ICHEIC endorses the
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figures shown here they should be prepared to review them if better information becomes
available, v

Greek Policies .
A proposed multiplier far the valuation of Greek policies is being discussed with the
company and Jewish representatives.

Foreign currency policies

Some if not all East European governments required the conversion into local currency of
Policies denominated in foreign currencies (e.g. dollars, Swiss Francs). The historical
circumstances are being investigated. .

Policies which were surrendered or converted to paid up status
A question which has been raised is whether policies that were surrendered or converted
1o paid up status before or during the Holocaust, are covered by the decisions taken so far.

In his clarification of the Decision Memorandum of 6 August, dated 3 November 1999,
the Chairman said

“A question has been asked about the meaning of the reference to paid-up policy
values in paragraph 1.5 of the Decision Memorandum. My intention was that,
where 2 policy has been demonstrably converted by the policyholder to paid up
status, the paid up value would be substituted for the original sum insured. I
understand that the Valuation Sub Group is still considering the issue for both
Eastern & Western Europe of how to value policies in cases where the payment of
premiums on the policy lapsed because the policyholder was unable to pay them
because of Holocaust persecution.

The Valuation Sub Group agreed on 4 November a method for treating policies where the
record of premiums was incomplete because of the Holocaust.

It would be consistent with these decisions and agreements to say that .

i.Policies of Holocaust victims which had been converted to paid up status,
either before or after the start of the Holocaust, would be valued according to
ICHEIC valuation criteria on the base value of the paid up sum

il. Policies which had been surrendered before the start of the Holocaust (for
which the Valuation Group agreed a set of dates for each country) were paid off
by the company. They would not be part of the ICHEIC process.

iii. Policies which had been surrendered after the start of the Holocaust would be

regarded as paid by the company. There may have been circumstances where
the payment was not received by the policyholder because they were paid to a
third party or into a blocked account. The ICHEIC still has to determine rules
for handling such claims.

ICHEIC London
31 March 2000
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Estimates of Average Insured Policy Values
~Annex

At the last ICHEIC meeting the Chairman concluded after some discussion that the
amount to be paid on valid claims where the policy value was not known should be the
average market value of life insurance policies in each market

The table attached shows the average sum insured pre war for life insurance policies
estimated by the Pomeroy/Férras Task Force, derived from the market data. The main
source was the Assekuranz Jaherbuchs for the relevant years. For some countries the Task
Force used national statistical publications or other sources.

The table then shows the multipliers agreed by ICHEIC and applies these to the average
values (for Eastern Europe the sums are converted first into dollars at the approved
depreciated rate). The final column converts all the values into dollars at the current

exchange rates for the purpose of comparison.

Some of the apparent divergences between countries are explained in the footnotes to the
table.

It is assumed that the payments will be in local currency for Western Europe and USS$ for
Eastern Europe.



5.88/21

+49 83 38282152

'996§ sawooeq anjeA Jus.LND painsu| wns ebesoe o ) ‘Bjuewoy 1o
Se pasn s} sabesane bujpap Jo) sseoaud olwes ay i \ 1 652 L

"HodaJ pieog ansasey |gsapoy P8} & Woy) uaxe) uesq sey BjAB|SOBNA 10) BNjBA 4ajjod ebriane ay| .
) "epebing u) se peay sad $8pJj0d Jo JaquInus aYy) £0) Jojoe) awes
ay) Buif)dde pue peay Jad painsuj wns abBelare ay) Bupye) 4q panyiep ueaq sey ainby anoqe ey ‘8juewioy Joj 3)qejjeas siequwnu Adjjod 1o) seinby oN
"8iay pasn usaq sey ainby jsamoj ayy "suoje 9}y Kieujpio Jo) 88.£'9 - pBuUjqWoa wo_o__om
{BInsSnpuj pue o)) Lieujpio 40§ €92} uaping aneb ppeE) AoN podas idag iinseayy gn 8yl 'sdd.nos |ejpyjo yoing woy adi0 ysey ay) Aq pasn abBeiaae 8y}

"juase.d ey) ) 0261woy pouad ay) o) xg jo sa)dynw @ pue voso&
938 8y Bujsn saydpnw ejepdoidde ay) se oos04 yse 1 9Y) 0) a3uapJA3 U] s8jURdWOD By, Aq psemio} 1nd sem einBy sjyg xz'} s Ausuus

MCHN

ALLIANZ RECHTSAB.

11:14

22-NOU-2000

8¢€8¢ ¥6510°0 o1 080°¢Z A elaejsodn g
tiL 605000 01 z61°s1 1 geluewoy
80zt £eero ] YA LAV A puejoq
8¢l 9LET'0 . ol L8 d Aie3uny
L68Z ¥200 o1 0L0°Z1 'soy Yxz2)
Y44 £98000 ot 65592 1 sued[ng
¥ovsT  8LE'SS 9er’0 ypoeYS0o be LIL] "D SPULUIN
2194 006°L91°6 $000'0 ¥092S0°0 086 $S€6 1 Aoy
96 600°1 Si6ro 1o0v'0 yC'l Iv8 ‘N Ausuusn
£58¢ £0€°9 SOr1°0 £$2920°0 89T°1 prL0T 844 duely
8665 000'zsT 8€20°0 8££0°0 8v 0SS sidd wn(djog
LTA4Y 09L'PL 6690°0 tLB81°0 09 vzl "Yos eysny
000¢ :
adaing Yaze\ ¢8E61  ,66-1p61
Kepo) jo w3sop Aduauna so)el Pud sajes siadyjnw pasnsug wns a8eloay
sanjea § [800] onjeA Juound  oFueyoxs dueyoxa  DIFHOI

(SIN[CA JUDIIND 36 pansuy swns £H3j0d Nuwansuy adesaay



